MALAYSIA AIRPORTS HOLDINGS BERHAD (487092-W)

(Incorporated in Malaysia)

The Board of Directors is pleased to announce the following:-

UNAUDITED CONDENSED CONSOLIDATED INCOME STATEMENT OF THE GROUP

FOR THE 4TH QUARTER OF THE FINANCIAL YEAR ENDED 31ST DECEMBER 2005

	
	Individual Period
	
	Cumulative Period

	
	Current Year
	
	Preceding Year
	
	Current Financial
	
	Preceding

	
	Quarter
	
	Corresponding
	
	Year
	
	Financial Year

	
	
	
	Quarter
	
	
	
	

	
	31/12/2005
	
	31/12/2004
	
	31/12/2005
	
	31/12/2004

	
	(RM'000)
	
	(RM'000)
	
	(RM'000)
	
	(RM'000)

	
	
	
	
	
	
	
	

	Revenue
	285,405
	
	262,743
	
	1,112,837
	
	1,024,688

	
	
	
	
	
	
	
	

	Other operating income
	23,639
	
	13,073
	
	107,038
	
	73,860

	
	
	
	
	
	
	
	

	Operating expenses excluding depreciation and finance costs
	(235,788)
	
	(126,775)
	
	(845,327)
	
	(807,644)

	
	
	
	
	
	
	
	

	Operating profit before interest on borrowings,depreciation and amortisation, exceptional items, income tax and minority interest
	73,256
	
	149,041
	
	374,548
	
	290,904

	
	
	
	
	
	
	
	

	Depreciation and amortisation
	(24,334)
	
	(24,837)
	
	(94,721)
	
	(96,178)

	
	
	
	
	
	
	
	

	Profit from operations
	48,922
	
	124,204
	
	279,827
	
	194,726

	 
	
	
	
	
	
	
	

	Finance costs
	(2,650)
	
	(1,885)
	
	(7,985)
	
	(6,825)

	
	
	
	-
	
	
	
	

	Share in the results of associated companies
	1,832
	
	1,269
	
	7,194
	
	7,685

	 
	
	
	
	
	
	
	

	Profit before taxation, minority interest and extraordinary items
	48,104
	
	123,588
	
	279,036
	
	195,586

	 
	
	
	
	
	
	
	

	Taxation
	(16,534)
	
	(34,928)
	
	(96,737)
	
	(70,397)

	
	
	
	
	
	
	
	

	Profit after taxation before deducting minority interests 
	31,570
	
	88,660
	
	182,299
	
	125,189

	
	
	
	
	
	
	
	

	Minority interests
	-
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	

	Net profit for the period
	31,570
	
	88,660
	
	182,299
	
	125,189

	 
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Basic and diluted earnings per share (sen)
	2.87
	
	8.06
	
	16.57
	
	11.38


UNAUDITED CONDENSED CONSOLIDATED BALANCE SHEET OF THE GROUP AS AT 31ST DECEMBER, 2005

	
	Unaudited
	
	Audited

	
	31-Dec-05
	
	31-Dec-04

	
	RM'000
	
	RM'000

	Non Current Asset
	
	
	

	Property, Plant & Equipment
	2,884,497
	
	2,915,084

	Investment in Associated Companies
	33,049
	
	30,245

	Long Term Investments
	112,698
	
	104,773

	Staff Loans
	29,958
	
	28,130

	
	3,060,202
	
	3,078,232

	
	
	
	

	Current Assets :
	
	
	

	Inventories
	41,854
	
	45,923

	Receivables
	376,052
	
	440,582

	Marketable Securities
	88
	
	140

	Cash and Bank Balances
	561,321
	
	514,267

	
	979,315
	
	1,000,912

	
	
	
	

	Current Liabilities :
	
	
	

	Payables
	285,109
	
	357,619

	Provision for Taxation
	49,173
	
	67,143

	Short Term Loan
	10,000
	
	80,000

	
	344,282
	
	504,762

	
	
	
	

	Net Current Assets
	635,033
	
	496,150

	
	3,695,235
	
	3,574,382

	
	
	
	

	Share Capital
	1,100,000
	
	1,100,000

	Reserves 
	1,556,191
	
	1,397,652

	Shareholders' Funds
	2,656,191
	
	2,497,652

	
	
	
	

	Minority Interests
	-
	
	-

	Long Term Loan
	111,000
	
	120,000

	Other Long term Liabilities
	921,963
	
	949,681

	Deferred Taxation
	6,081
	
	7,049

	   
	3,695,235
	
	3,574,382

	
	
	
	

	Net assets per share (RM)
	2.41
	
	2.27


(The condensed consolidated balance sheet should be read in conjunction with the Annual Financial Report for the year ended 31 December, 2004)

*      Included in Other Long Term Liabilities is an amount of RM 836.68 million being the balance of the KLIA Concession Fees payable by Malaysia Airports (Sepang) Sdn Bhd, a wholly-owned subsidiary of the Company, in respect of the financial years from 2001 to 2004. Out of this total, RM389.35 million is expected to be set-off with the proposed consideration of the proposed disposal of Sepang F1 Circuit and Sepang International Circuit Sdn Bhd to the Government of Malaysia (Please refer to Note 8 of the Additional Information Required by Bursa Malaysia below).

UNAUDITED CONDENSED CASH FLOW STATEMENT OF THE GROUP AS AT 31ST DECEMBER 2005

	
	Unaudited
	
	Audited

	
	31-Dec-05
	
	31-Dec-04

	
	RM'000
	
	RM'000

	CASH FLOW FROM OPERATING ACTIVITIES
	284,886
	
	297,516

	
	
	
	

	CASH FLOW FROM INVESTING ACTIVITIES
	(127,087)
	
	(72,782)

	
	
	
	

	CASH FLOW FROM FINANCING ACTIVITIES
	(110,745)
	
	77,335

	
	
	
	

	NET INCREASE IN CASH AND EQUIVALENTS
	47,054
	
	302,069

	
	
	
	

	CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR
	514,267
	
	212,198

	
	
	
	

	CASH AND CASH EQUIVALENTS AT END OF YEAR
	561,321
	
	514,267

	
	
	
	

	
	
	
	

	Cash and cash equivalents comprise:
	
	

	Cash in hand and at bank
	59,613
	
	75,251

	Deposits and money on call
	501,708
	
	439,016

	
	561,321
	
	514,267


(The condensed consolidated cash flow statement should be read in conjunction with the Annual Financial Report for the year ended 31 December, 2004)

UNAUDITED CONDENSED STATEMENT OF CHANGES IN EQUITY OF THE GROUP

FOR THE YEAR ENDED 31ST DECEMBER, 2005

Statement for the period between 1st  January 2005 to 31ST December 2005

	
	
	
	Non distributable
	
	Distributable
	
	

	
	Share capital
	
	Share Premium
	
	Retained Profits
	
	Total

	
	RM'000
	
	RM'000
	
	RM'000
	
	RM'000

	
	
	
	
	
	
	
	

	At 1 January, 2005
	1,100,000
	
	822,744
	
	574,908
	
	2,497,652

	Net profit for the year
	-
	
	-
	
	182,299
	
	182,299

	Final dividend paid
	-
	
	-
	
	(23,760)
	
	(23,760)

	At 31 December 2005
	1,100,000
	
	822,744
	
	733,447
	
	2,656,191


Statement for the period between 1st  January 2004 to 31st December 2004

	
	
	Non-distributable
	Distributable

	
	Share capital
	
	Share premium
	
	Retained Profits
	
	Total

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	

	At 1 January, 2004
	1,100,000
	
	822,744
	
	465,559
	
	2,388,303

	Net profit for the year
	-
	
	-
	
	125,189
	
	125,189

	Final dividend paid
	-
	
	-
	
	(15,840)
	
	(15,840)

	At 31 December, 2004
	1,100,000
	
	822,744
	
	574,908
	
	2,497,652


(The condensed consolidated statement of changes in equity should be read in conjunction with the Annual Financial Report for the year ended 31st December, 2004)

1)
BASIS OF ACCOUNTING AND ACCOUNTING POLICIES

The interim financial report has been prepared in accordance with Appendix 9B of the Bursa Malaysia Securities Berhad Listing Requirements. 

The same accounting policies and methods of computation were adopted by the Group in the preparation of this interim financial report with those adopted in the audited annual financial statements for the financial year ended 31 December 2004.

2)
AUDIT QUALIFICATION 

The audit report on the audited annual financial statement for the financial year ended 31 December 2004 of the Group was not subject to qualifications or modifications.

3)
SEASONALITY OR CYCLICALITY OF OPERATIONS

The core airport services and retail businesses of the Group were not materially affected by any seasonality or cyclicality during the financial quarter under review. 

However, the event management business of the Group is dependent upon the calendar of the organisation of major motorsport events at Sepang F1 Circuit.

4)
UNUSUAL ITEMS AFFECTING ASSETS, LIABILITIES, EQUITY, NET INCOME OR CASH FLOW 

There were no unusual items affecting assets, liabilities, equity, net income or cash flow during the financial quarter under review.

5)
CHANGES IN ESTIMATES 

There are no changes in estimates reported in prior interim periods of the financial year under review or reported in prior financial years.

6)
DEBT AND EQUITY SECURITIES 

The Group made a RM1.5 million repayment in long term borrowing during the financial quarter under review. Save for the foregoing, there were no issuance and repayment of debts and equity securities, share buy backs, share cancellation, shares held as treasury shares and resale of treasury shares during the financial quarter under review.

7)
DIVIDENDS

No interim dividend was declared in respect of the financial quarter under review.  

8)
SEGMENT INFORMATION 

The results and other information of the Group as at 31ST December, 2005 are as follows:

	
	Airport
	Event
	
	
	
	
	

	
	services
	management
	Retail
	Hotel
	Others
	Consolidation
	TOTAL

	
	RM'000
	RM'000
	RM'000
	RM'000
	RM'000
	RM'000
	RM'000

	Revenue
	
	
	
	
	
	
	

	External 
	739,210
	69,116
	229,252
	47,735
	27,524
	-
	1,112,837

	Inter-segment 
	94,303
	770
	-
	1,934
	64,036
	(161,043)
	-

	Total 
	833,513
	69,886
	229,252
	49,669
	91,560
	(161,043)
	1,112,837

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Results
	
	
	
	
	
	
	

	Profits from operations
	253,575
	(14,574)
	22,294
	7,441
	37,571
	(26,480)
	279,827

	Finance costs
	(349)
	(72)
	(16)
	(717)
	(6,831)
	-
	(7,985)

	Share of assoc co.
	4,801
	-
	-
	-
	2,393
	-
	7,194

	Profit  before taxation
	258,027
	(14,646)
	22,278
	6,724
	33,133
	(26,480)
	279,036

	 
	
	
	
	
	
	
	-

	Assets and Liabilities
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Segment assets
	4,160,905
	133,766
	71,253
	155,602
	2,804,431
	(3,319,489)
	4,006,468

	Investment in equity method of associates
	18,234
	-
	-
	-
	368
	14,447
	33,049

	Consolidated total assets
	4,179,139
	133,766
	71,253
	155,602
	2,804,799
	(3,305,042)
	4,039,517

	
	
	
	
	
	
	
	

	Segment liabilities/ consolidated total liabilities
	1,735,215
	166,064
	27,904
	55,423
	849,752
	(1,451,032)
	1,383,326

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Other Information
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Depreciation and amortisation
	(80,615)
	(1,966)
	(641)
	(5,711)
	(5,788)
	-
	(94,721)


No segmental information is provided on a geographical basis as the results of the overseas associated company is considered insignificant to the Group.

9)
VALUATION OF PROPERTY, PLANT AND EQUIPMENT 

The valuation of property, plant and equipment has been brought forward, without amendment, from the previous annual financial statements for the year ended 31 December 2004.

10)
SUBSEQUENT MATERIAL EVENTS 

On 24 January 2006, the Company announced that its wholly-owned subsidiary, Malaysia Airports Management and Technical Services Sdn Bhd (“MAMTS”), had completed the acquisition of an additional 26% equity interest in an associate company, Urusan Teknologi Wawasan Sdn Bhd (“UTW”). Upon completion, the equity stake in UTW is 75%. Save for the foregoing, there were no material events subsequent to 31 December 2005 up to 24 February 2006.

11)
CHANGES IN THE COMPOSITION OF THE GROUP 

There were no other changes in the composition of the Group during the financial quarter under review. However, as disclosed under item 10) above, Urusan Teknologi Wawasan Sdn Bhd became a 75% subsidiary of the Group effective 24 January 2006.  

12)
COMMITMENTS

As at 31 December 2005, the Group has the following commitments which were made in the ordinary course of business. None of the commitments were secured against the Group’s assets.

	
	Due within year 2006
	Due within year 2007 to 2010
	Due after year 2011 up to 2048
	TOTAL

	
	RM’000
	RM’000
	RM’000
	RM’000

	Approved and contracted for :
	
	
	
	

	
	
	
	
	

	Lease rental payable to the Government of Malaysia for all airports managed other than K.L. International Airport (“KLIA”)
	5,000
	15,000
	60,000
	80,000

	
	
	
	
	

	Concession rights payable to the Government of Malaysia in respect of KLIA *
	-
	-
	-
	-

	
	
	
	
	

	Lease rental payable to the Government of Malaysia in respect of KLIA**
	64,900
	286,600
	6,787,870
	7,139,370

	
	
	
	
	

	Capital expenditure
	9,208
	-
	-
	9,208

	
	
	
	
	7,228,578      

	
	
	
	
	

	Approved but not contracted for :
	
	
	
	

	
	
	
	
	

	Capital expenditure
	482,210     
	-
	-
	482,210     

	
	
	
	
	

	Total
	561,318
	301,600
	6,847,870
	7,710,788


*
The Government of Malaysia had granted an extension of time for the payment of balance of the concession rights fee incurred pursuant to the concession agreement dated 18 October 1999 entered into between the Government of Malaysia and Malaysia Airport (Sepang) Sdn. Bhd. ("MA Sepang"), a wholly owned subsidiary of the Company. 

**
The Government of Malaysia had agreed to a temporary suspension of the lease rental charges until a new scheme to be formulated under ongoing negotiations between the Group and the Government of Malaysia, is formalised.

ADDITIONAL INFORMATION REQUIRED BY BURSA MALAYSIA SECURITIES BERHAD

1)
REVIEW OF PERFORMANCE

	
	Financial Year 

31/12/2005

RM’000
	Preceding Financial Year 

31/12/2004

RM’000

	Revenue
	1,112,837


	1,024,688

	Profit Before Tax
	279,036


	195,586


There was a strong performance for the financial year under review. The consolidated revenue of the Group for the financial year under review of RM1.1 billion was 8.6% higher than the previous year. The pre-tax profit of the Group for the financial year under review of RM279.0 million was a significant improvement of 42.7% over the previous year. The improved financial performance was achieved on the back of higher revenues and profits of the airport services, retail and hotel business segments, which were in line with an overall growth of 11.5% in international passenger movements at airports operated by the Group in Malaysia for the financial year under review. Overall, the Group achieved a growth of 5.4% in passenger movements for the financial year under review. 

Similar to the previous financial year, the above financial performance was also assisted by the decision of the Government of Malaysia to temporarily suspend the lease rental charges in relation to K.L International Airport until a new scheme to be formulated under on-going negotiations between the Group and the Government of Malaysia, is finalized. 

2)
COMPARISON WITH PRECEDING QUARTER’S RESULTS

	
	Current Quarter

31/12/2005

(RM’000)
	Preceding Quarter

30/9/2005

(RM’000)

	Revenue
	285,405
	263,505

	Profit Before Tax


	48,104
	63,094


The revenue of the Group during the financial quarter under review was higher than the immediate preceding quarter mainly due to the higher revenues registered by the airport services and retail business segments. However, the pre-tax profits for the financial quarter under review were lower than the immediate preceding quarter mainly due to higher operating costs. 

3)
CURRENT YEAR PROSPECTS 

The Group expects the airport services business segment to continue to contribute significantly to the consolidated revenue of the Group for the current financial year. Therefore, the revenue streams of the Group would be highly dependant on the passenger movements at airports operated by the Group. Barring adverse circumstances on the propensity for air travel, the Group expects to register a growth in the passenger movements for the current financial year.

The Group is currently in discussion with the Government of Malaysia on the proposed corporate and financial restructuring of the Group in order to address several financial issues affecting the Group. The Group expects its financial performance for the current financial year to be impacted by the outcome of the abovementioned proposal.

4)
PROFIT FORECAST

Not applicable as no profit forecast for the current financial year was issued.


5)
TAXATION

Taxation charged for the financial quarter under review comprises the following:-

	
	Current Year Quarter 

RM’000
	
	Current Year To Date 

RM’000

	
	
	
	

	Current taxation
	15,590
	
	94,845

	Share of taxation of associated companies
	944
	
	1,892

	
	
	
	

	
	16,534
	
	96,737


The effective taxation rate of the Group for the financial year under review was higher than the statutory rate, principally due to certain expenses disallowed for taxation purposes and losses registered by certain group companies where group relief was not available.
6)
PROFIT/(LOSS) ON SALE OF INVESTMENTS AND/OR PROPERTIES

There were no disposals of shares during the current financial quarter. Further information on the Group’s investment in quoted securities are as disclosed under Note 7 below. There were no sales of properties during the financial quarter under review.

7)
INVESTMENTS IN QUOTED SECURITIES

a) There were no dealings by the Group in quoted securities for the financial quarter under review.

b) A summary of investments in quoted securities as at 31st December, 2005 are as follows:-

	
	RM’000



	At  cost


	210

	At  carrying value


	88

	At  market value


	88


8)
STATUS OF CORPORATE PROPOSALS 

Proposed Disposal of Sepang F1 Circuit and Sepang International Circuit Sdn Bhd (“Proposed Disposal”)

The negotiations on the Proposed Disposal to Minister of Finance (Incorporated) are still on-going. On 16 January 2003, the Company announced that Minister of Finance (Incorporated) had agreed to the following broad terms in relation to the Proposed Disposal:-

a) the purchase consideration of RM389.35 million for the Proposed Disposal; and

b) the aforesaid purchase consideration shall be settled by way of a set-off against the concession fees due to the Government of Malaysia pursuant to the Concession Agreement in relation to K.L. International Airport dated 18 October 1999 entered into between Malaysia Airports (Sepang) Sdn Bhd and the Government of Malaysia.

The definitive terms of the Proposed Disposal will be announced once the necessary agreements are finalized and entered into. 

9)
GROUP BORROWINGS

The details of Group borrowings as at 31st December, 2005 are as follows:

	
	Group Borrowings

(Unsecured)

RM

	Domestic banks


	121.0 million*

	Interest rates
	5.3% p.a - 5.5% p.a.


* Out of this amount, a total of RM10 million is repayable within the financial year ending 31 December 2006.

10)
OFF BALANCE SHEET FINANCIAL INSTRUMENTS

The Group does not have any financial instruments with off balance sheet risk as at 24 February 2006.

11)
MATERIAL LITIGATION

There are several suits against the Company and its subsidiary companies that are not expected to have a material impact on the financial performance of the Group. 

12)
DIVIDENDS

An announcement on the final dividend for the financial year under review will be made at a later date. 

13)
EARNINGS PER SHARE

The number of ordinary shares used in the computation of Earnings Per Share (EPS):

	
	Current Quarter

RM’000
	Preceding Year Corresponding Quarter

RM’000

	Basic and fully diluted


	1,100,000
	1,100,000


BY ORDER OF THE BOARD

Sabarina Laila Mohd Hashim

Company Secretary

Subang 

24 February 2006
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